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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended June 30, 2013

O TRANSITION REPORT UNDER SECTION 13 OR 15(d) OF THE EXCHANGE ACT OF 1934

For the transition period from to

Commission file number: 000-54529

SCIO DIAMOND TECHNOLOGY CORPORATION

(Exact name of registrant as specified in its @rart

Nevada 45-3849662
(State or other jurisdiction of incorporation (I.LR.S. Employer Identification No
organization

411 University Ridge Suite D
Greenville, SC 29601
(Address of principal executive offices, includinig code)

(864) 751-4880
(Registrant’s telephone number, including area fode

Not Applicable
(Former name, former address and former fiscal,yeahanged since last report)

Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months (orsiach shorter period that the registrant was reduodile such reports), and (2) has been
subject to such filing requirements for the pastl@@s.X] Yes O No

Indicate by check mark whether the registrant lhsmstted electronically and posted on its corpo¥aleb site, if any, every Interactive
Data File required to be submitted and posted @untsio Rule 405 of Regulation S-T (8232.405 of tiapter) during the preceding 12
months (or for such shorter period that the regigtwas required to submit and post such fil&d). Yes O No

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, @aocelerated filer, or a smaller reporting
company. See the definitions of “large accelerdited” “accelerated filer” and “smaller reportirmmpany” in Rule 12b-2 of the Exchange
Act.

Large Accelerated FileO Accelerated Filerd

Non-Accelerated Filerd Smaller Reporting Compan(x]
(Do not check if smaller reporting compat

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Bxgje Act).0 Yes No

The number of shares of common stock, $0.001 daeyautstanding as of August 9, 2013 was 49,264,31
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Special Note Regarding Forward-Looking Statements

Information included in this Quarterly Report onrifol0-Q contains forward-looking statements thiect the views of the management of
the Company with respect to certain future everswardiooking statements made by penny stock issuers asithe Company are excluc
from the safe harbor in Section 21E of the Se@siExchange Act of 1934 (the “Exchange Act”). Wosdch as “expects,” “should,” “may,”
“will,” “believes,” “anticipates,” “intends,” “plas,” “seeks,” “estimates” and similar expressionsarniations of such words, and negatives
thereof, are intended to identify forward-lookirtgtements, but are not the exclusive means ofifgierg forward-looking statements in this
report. These forward-looking statements are basessumptions that may be incorrect, and thardeano assurance that matters

anticipated in our forward-looking statements wdime to pass.

Forward-looking statements are subject to ceraksrand uncertainties which could cause actualte® differ materially from those
anticipated. Such risk and uncertainties includéjout limitation, those described under Risk Begtset forth in Part [, Item 1A of our
Form 10-K for the fiscal year ended March 31, 26€IE8l on June 28, 2013.

You are cautioned not to place undue reliance ondad-looking statements. You are also urged teexevand consider carefully the various
disclosures made in the Company’s other filingswlie Securities and Exchange Commission (“SE@¢&uding amendments to those
filings, if any. Except as may be required by aggiile laws, the Company undertakes no obligatiarptiate publicly any forward-looking
statements for any reason, even if new informatecomes available or other events occur in thadutu
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PART I - FINANCIAL INFORMATION
ITEM 1. UNAUDITED CONDENSED FINANCIAL STATEMENTS

Scio Diamond Technology Corporation
CONDENSED BALANCE SHEETS
As of June 30, 2013 and March 30, 2013

ASSETS

Current Assets:
Cash and cash equivalel
Accounts receivable, n
Inventory, ne
Prepaid expenst
Prepaid ren

Total current asse

Property, plant and equipme
Facility
Manufacturing equipmer
Other equipmer
Total property, plant and equipme
Less accumulated depreciati
Net property, plant and equipme

Intangible assets, n

Prepaid rent, noncurre
Other asset

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY

Current Liabilities:
Accounts payabl
Customer deposit
Accrued expense
Notes payabli

Total current liabilities
Other liabilities
TOTAL LIABILITIES
Common stock $0.001 par value, 75,000,000 shatbe@zed; 49,264,312 and 47,736,812 shar
issued and outstanding at June 30, 2013 and MdrcP03 3, respectivel
Additional paic-in capital
Accumulated defici

Treasury stock, 1,000,000 shares at June 30, 2@d ®1arch 31, 201

Total stockholder equity

TOTAL LIABILITIES AND SHAREHOLDERS ' EQUITY

June 30, March 31,
2013 2013
(Unaudited)

$ 613,48! $ 223,25’
— 69,04:
356,19( 538,94t
82,87t 34,45¢
23,05( 23,05(
1,075,60! 888, 75:
892,19¢ 883,24¢
3,820,32. 3,813,86!
69,33! 69,33!
4,781,85! 4,766,44.
(670,05) (493,537
4,111,79: 4,272,90!
9,821,89! 10,015,65
59,57 65,33¢
13,80(
$ 15,068,886 $ 15,256,45
$ 451,18t $ 285,65
112,27: —
573,88: 730,69¢
935,00( —
2,072,34. 1,016,34
58,68 50,19¢
2,131,02 1,066,54.
49,26¢ 47,73
24,079,08 23,789,47
(11,189,50) (9,646,30)
(1,000) (1,000)
12,937,84 14,189,90
$ 15,068,86 $ 15,256,45

The accompanying notes are an integral part oktbhesudited condensed financial statements.
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Scio Diamond Technology Corporation
CONDENSED STATEMENTS OF OPERATIONS
For the Three Months ended June 30, 2013 and 2012

(Unaudited)

Revenue
Revenue, net of returns and allowan

Cost of goods sold
Cost of goods sol

Gross loss

General, administrative, and pre-operating expense:

Professional and consulting fe

Salaries and benefi

Rent, equipment lease and facilities expe
Marketing cost:

Depreciation and amortizatic

Corporate general and administrat

Total general and administrative expen
Loss from operations

Other expense
Interest expens

Net loss

Loss per share
Basic:

Weighted average number of shares outstar

Loss per shar
Fully diluted:
Weighted average number of shares outstar

Loss per shar

Three Months

Three Months

Ended Ended
June 30, 201: June 30, 201:
$ 258,98( $ 11,952
694,11( 14,98¢
(435,13() (3,039
514,36: 224,92;
236,83° 1,344,09
37,35 151,68
13,24¢ 15,18(
199,87 5,43¢
101,80! 76,30
1,103,48. 1,817,62
(1,538,61) (1,820,66)
(4,582) (836)
$ (1,543,19) $ (1,821,49)
48,316,09 28,089,73
$ (0.09 $ (0.06)
48,316,09 28,089,73
$ (009 $ (0.06)

The accompanying notes are an integral part obthesudited condensed financial statements.
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Scio Diamond Technology Corporation
CONDENSED STATEMENTS OF CASH FLOW
For the three months ended June 30, 2013 and 2012

(Unaudited)
Three Months Ended Three Months Ended
June 30, 201 June 30, 201
Cash flows from operating activities:
Net loss $ (1,543,19) $ (1,821,49)
Adjustments to reconcile net loss to net cash irsegerating activities
Depreciation and amortizatic 372,22t 5,43¢
Expense for stock and inventory issued in exchdmgservices 211,74¢ —
Employee stock based compensa 90,55¢ 996,95!
Changes in assets and liabiliti
Decrease in accounts receiva 69,04 —
Decrease/(Increase) in prepaid expenses ani 392 (18,177
Decrease/(Increase) in inventory and other a: 185,26: (8,099
Increase/(Decrease) in accounts pay 165,53! (112,345
Increase in customer depos 112,27. —
Decrease in accrued expen (156,81H (145,36)
Increase in other liabilities 8,481 —
Net cash used in operating activitie (484,49 (1,103,08i)
Cash flows from investing activities:
Purchase of property, plant and equipment (15,407 (407,950
Net cash used in investing activities (15,407 (407,95()
Cash flows from financing activities:
Proceeds from note payalt 935,00t —
Finance charges paid on note pay: (45,000 —
Proceeds from stock subscriptic — 28,58¢
Proceeds from sale of common st net of fees 12¢ 1,998,92
Payments on notes payable — (50,000
Net cash provided by financing activities 890,12¢ 1,977,50:
Change in cash and cash equivals 390,22¢ 466,47¢
Cash and cash equivalents, beginning of period 223,25’ 808,51¢
Cash and cash equivalents, end of period $ 613,48 $ 1,274,99

The accompanying notes are an integral part ottbhesudited condensed financial statements.
(continued)
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Scio Diamond Technology Corporation
CONDENSED STATEMENTS OF CASH FLOW
For the Three Months ended June 30, 2013 and 201@r{audited)

(Continued)
Three Months Three Months
Ended Ended
June 30, 201: June 30, 2012
Supplemental cash flow disclosures:
Cash paid for
Interest $ — $ —
Income taxe: $ — $ —
Non-cash investing and financing activities
Purchase of assets funded by note pay $ — 3 100,00(
Warrants issued for real property lei $ — $ 39,00(
Purchase of assets funded through ADGC subscripitjbits $ — $ 790,00(

The accompanying notes are an integral part okthesudited condensed financial statements.
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Scio Diamond Technology Corporation
CONDENSED STATEMENTS OF SHAREHOLDERS' EQUITY
For the period April 1, 2013 through June 30, 2013

(Unaudited)
Additional
Common Stock Paid in Treasury Stock Accumulated
Shares Amount Capital Shares Amount Deficit Total
Balance, April 1, 2013 47,736,81 $ 47,737 $ 23,789,47 (1,000,00) $ (2,000 $ (9,646,30) $ 14,189,90
Common stock issued
exchange for
consulting service 527,50( 527 199,92: — — — 200,45(
Administrative fee
received for previous
stock issuanc 12¢ 12¢
Common stock issued 1
indemnification of
legal settlemer 1,000,00t 1,00C (1,000) — — — —
Employee stock based
compensatiol 90,55¢ 90,55¢
Net loss for the quartt
ended June 30, 20: — = — — — (1,543,19) (1,543,190
Balance, June 30, 201 49,264,31 $ 49,26« $ 24,079,08 (1,000,00) $ (1,000 $ (11,189,50) $ 12,937,84

The accompanying notes are an integral part ottbhesudited condensed financial statements.
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NOTE 1— ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTINSG POLICIES

Organization and Business

Scio Diamond Technology Corporation (referred teefreas the “Company”, “we”, “us” or “our'yvas incorporated under the law:
the State of Nevada as Krossbow Holding Corp. grié®eber 17, 2009. The original business plan ofdbmpany was focused on offsetting
carbon dioxide (“C02") emissions through the cretind protection of forest-based carbon “sink§i&@ Tompany has since abandoned its
original business plan and restructured its busit@$ocus on man-made diamond technology developared commercialization.

Prior to October 1, 2012, the Company was a devedop stage company. Developmental activities heased and planned
principal operations have commenced.

Going Concern

The Company has generated very little revenuetio alad consequently its operations are subjedt tisles inherent in the
establishment and commercial launch of a new besieaterprise.

These factors raise substantial doubt about thep@awis ability to continue as a going concern. Mgamaent has responded to these
circumstances by taking the following actions:

. On-going solicitation of investment in the Compamyhe form of a private placement of common shasesured and
unsecured debt to accredited investors.

. Focused efforts on new business development oppitetsito generate incremental revenues and diyessi customer
base;

. Began exploring strategic joint ventures, techngllicensing agreements and dedicated contract rmaturfng to expand

company revenue and cash flow; and

In the opinion of management, these actions shioeilsufficient to provide the Company with the ldjty it needs to meet its
obligations and continue as a going concern. Tbanebe no assurance, however, that the Companguwetlessfully implement these plans.
The financial statements do not include any adjaestsithat might be necessary if the Company islertalzontinue as a going concern.

Accounting Basis

The accompanying unaudited financial statementseoCompany have been prepared in accordance egthuating principles
generally accepted in the United States of AmgfiGRAAP") for interim financial information and witthe instructions to Form 10-Q and
Rule 10-01 of Regulation S-X. Accordingly, certaiformation and footnote disclosures normally inled in financial statements prepared in
accordance with GAAP have been condensed or onptiegsliant to such rules and regulations.

In the opinion of management, the accompanying dited financial statements contain all adjustmécssisting only of normal
recurring accruals) necessary to present fairlyGbmpany’s financial position as of June 30, 2048 larch 31, 2013 and the results of
operations and cash flows for the three monthimt@eriods ended June 30, 2013 and 2012. Allimtamounts have not been audited, and
the results of operations for the interim periodsein are not necessarily indicative of the resafltsperations to be expected for future
periods or the year. The balance sheet at MarcB@II3 has been derived from the audited finarst&bements at that date but does not
include all of the information and footnotes regdiby GAAP for complete financial statements. Ehfasancial statements should be read in
conjunction with the Company’s audited financiatsments and notes thereto included in the Forid Abnual Report of the Company for
the year ended March 31, 2013.

Basic and Diluted Net Loss per Share

Net loss per share is presented under two forrbatsc net loss per common share, which is compugady the weighted average
number of common shares outstanding during thegeand diluted net loss per common share, whicbisputed using the weighted
average number of common shares outstanding, anddlghted average dilutive potential common shamstanding, computed using the
treasury stock method. Currently, for all periodssented, diluted net loss per share is the sarbasis net loss per share as the inclusion of
weighted average shares of common stock issuable ting exercise of options and warrants would biecintive.

The following table summarizes the number of se¢i@srioutstanding at each of the periods presenteith were not included in the
calculation of diluted net loss per share as timelusion would be anti-dilutive:

9
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June 30,
2013 2012

Common stock options and warrants 9,338,04! 7,643,76

Allowance for Doubtful Accounts

An allowance for uncollectible accounts receivablmaintained for estimated losses from custonfaitire to make payment on
accounts receivable due to the Company. Managedetetmines the estimate of the allowance for uactible accounts receivable by
considering a number of factors, including: (1xdvikal experience, (2) aging of accounts recewalnld (3) specific information obtained by
the Company on the financial condition and theeantrcredit worthiness of its customers. The Comgeas determined that an allowance
was not necessary at June 30, 2013 or March 38,201

Inventories
Inventories are stated at the lower of average aostarket. The carrying value of inventory is mved and adjusted based upon

slow moving and obsolete items. Inventory costtuihe material, labor, and manufacturing overheatiaae determined by the “first-in, first-
out” (FIFO) method. The components of inventoees as follows:

June 30, March 31,
2013 2013

Raw materials and suppli $ 84,03 $ 64,25¢
Work in proces: 10,89t

Finished good 306,58t 474,69:

401,51« 538,94¢

Inventory reserve (45,329 —

$ 356,19( $ 538,94¢

During the three months ended June 30, 2013, veblegied a lower cost of market reserve of $45@22to expected selling prices
being lower than cost. The estimation of the tetdle-down involves management judgments and agsans including assumptions
regarding future selling price forecasts, the estéd costs to complete, disposal costs and a nqmo margin.

Property, Plant and Equipment

Depreciation of property, plant and equipment isa@traight line basis beginning at the time fileced in service, based on the
following estimated useful lives:

Years
Machinery and equipment 3-15
Furniture and fixture 3-10
Engineering equipmel 5-12

Leasehold improvements are depreciated over tserd@s$ the remaining term of the lease or thedffthe asset (generally three to
seven years).

Expenditures for major renewals and bettermentsekignd the useful lives of property and equipnaeatcapitalized. Expenditures
for maintenance and repairs are charged to exmeseurred. Manufacturing equipment was placea setvice beginning July 1, 2012.

Intangible Assets

Intangible assets, such as acquired in-procesandsand development costs, are considered todraireefinite useful life until
such time as they are put into service at whicle tihey will be amortized on a straight-line basisrahe shorter of their economic or legal
useful life. Management evaluates indefinite lifeangible assets for impairment on an annual lzagison an interim basis if events or
changes in circumstances between annual impainteststindicate that the asset might be impaired.drfgoing evaluation for impairment of
its indefinite life intangible assets requires #igant management estimates and judgment.
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Management reviews definite life intangible as$etsmpairment whenever events or changes in cistances indicate that the carrying
amount of an asset may not be recoverable. Theme neeimpairment charges during the three montde@dune 30, 2013 or 2012. During
the quarter ended June 30, 2013 intangible agséte iamount of $601,000 were assigned to spgmfients and considered place in service
due to their inherent use in the Company’s manufagj process. At June 30, 2013, the Company Hadadéd a total of $8,135,063 to
patents. The value of the patents is being ansattiwer a period ranging from 6.75 years to 19eHy.

Fair Value Measurement

Fair value is defined as the price that would lmeired to sell an asset or paid to transfer alilfgilfain exit price) in the principal or
most advantageous market for the asset or lialilign orderly transaction between market partitipan the measurement date. The fair
value hierarchy prescribed by the accounting liteecontains three levels as follows:

Level 1— Quoted prices in active markets for idesitassets or liabilities.

Level 2— Observable inputs other than Level 1 risech as quoted prices for similar assets oflilialsi quoted prices in markets
that are not active; or other inputs that are olzdge or can be corroborated by observable maiketfor substantially the full term of the
assets or liabilities.

Level 3— Unobservable inputs that are supportetlitthy or no market activity and that are significdo the fair value of the assets
or liabilities. Level 3 assets and liabilities indk financial instruments whose value is determimgdg pricing models, discounted cash flow
methodologies, or similar techniques, as well agiments for which the determination of fair vafaquires significant management
judgment or estimatior

In addition, GAAP requires the Company to discltieefair value for financial assets on both a réngrand non-recurring basis. On
August 31, 2011, the Company issued to certaireatiand former stockholders of Apollo Diamond I(f&DI") that were at that time
accredited investors subscription rights value®l14t,040,000 for the purchase of ADI assets disdlags®&lote 2 measured at fair value on a
nonrecurring basis. The fair value of the ADI sul@®on rights was determined based on an appraikadh used the Black-Scholes model
whose assumptions were considered by managembatad_evel 3 input. During June 2012, the Compaasyéd to certain current and
former stockholders of Apollo Diamond Gemstone @oagion (“ADGC") that are accredited investors sripgtion rights valued at $770,000
for the purchase of ADGC assets disclosed in Noteedsured at fair value on a nonrecurring basis.féiln value of the ADGC subscription
rights was determined using the Black-Scholes matielse assumptions were considered by managembatad_evel 3 input.

As of June 30, 2013, the Company had 425,545 waranstanding with exercise prices of $0.70 pereshThe warrants expire in
2016 and 2017. The warrants were issued by thep@oynas compensation for consulting work, placeragent services, and in exchange
for cash discounts on facility rent, and are valae#i0.52 per warrant using the Black-Scholes motitehddition, the Company has 200,000
warrants outstanding with exercise prices of $p&0share. The warrants expire in 2018 and wereetsby the Company as compensatic
a Board member and an unaffiliated third partydfiforts related to the Company’s largest customenaere valued at $0.57 per warrant
using the Black-Sholes model.

The carrying value of cash and cash equivalentsdiry restricted cash, accounts receivable, ciksets and trade accounts pay.
approximates fair value due to the short-term matdithese instruments.

Revenue Recognition

We recognize revenue when persuasive evidence afrangement exists, delivery of products has agedythe sales price is fixed
or determinable, and collectability is reasonaldsumed. For our Company, this generally meansabatcognize revenue when we or our
fabrication vendor has shipped finished produt¢h&écustomer. Our sales terms do not allow foghtmf return except for matters related to
any manufacturing defects on our part. The Comdsry maintains a provision for estimating returnd allowances based upon historical
experience.
Recent Accounting Pronouncements

There are currently no accounting standards that baen issued but not yet adopted by the Compeatyfill have a significant
impact on the Company’s financial position, resofteperations or cash flows upon adoption.
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NOTE 2— ASSET PURCHASES

On June 5, 2012, the Company acquired certaineofsisets of ADGC (the “ADGC Asset Purchase”), timgj primarily of lab-
created diamond gemstone-related know-how, invgntard various intellectual property, in exchange®100,000 in cash and the right for
certain current and former stockholders of ADGClifyiag as accredited investors to acquire up tpragimately 1 million shares of comm
stock of the Company for $0.01 per share (the “ADG#&ring”). The Company paid the $100,000 cashiporof the ADGC Asset Purchase
during the month of December 2012. The ADGC Offgiiegan in June and was completed in March 20h& Company obtained a third-
party valuation to support the fair value of theeis acquired. This valuation determined a valu&7@D,000 for the subscription rights. The
amounts allocated to the ADGC assets acquiredasedbupon the results of that valuation appraisditie following table reflects our final
purchase price allocation of the assets:

Inventory $ 269,00(
In-process research and development 601,00(
Total $ 870,00(

The ADGC Offering was completed in March 2013 asslifted in the issuance of an aggregate of 98&B&fks of the Company’s
common stock.

NOTE 3— INTANGIBLE ASSETS

During the quarter ended June 30, 2013, the Compaalyated its patent portfolio and allocated $60Q,0f the previously acquired
in-process research and development from the ADG&:APurchase to specific patents related to tmstp@ae market that are being used by
the Company for its commercial operations. Thesera were considered placed in service by the @ompuring the quarter and the values
assigned are being amortized on a straight-lings lma®r the remaining effective lives of the pasent

Intangible assets consist of the following:

June 30, March 31,
Life 2013 2013
Patents, gros 6.75-19.46 $ 8,13506. $ 7,534,06
In-process research and developn Indefinite 2,250,43! 2,851,43
10,385,49 10,385,49
Accumulated amortizatio 563,60( 369,84
Net intangible asse $ 982189 $ 10,015,65

Total amortization expense for the quarter endimgeJ30, 2013 was $193,753. There was no amortizatipense for the quarter
ended June 30, 2012,

Total annual amortization expense of finite livathingible assets is estimated to be as follows:

Fiscal Year Ending

Nine months ending March 31, 20 $ 581,25¢
March 31, 201! 775,01:
March 31, 201¢ 775,01:
March 31, 201" 775,01:
March 31, 201¢ 775,01:
Thereaftel $ 3,890,16:

NOTE 4— NOTES PAYABLE

During the quarter ended June 30, 2013, the Comeatgred into a loan agreement with Platinum Chp#atners, LP (“Platinum”)
providing for a $1 million secured revolving linéaedit that the Company may draw on to fund wogktapital and other corporate
purposes. At June 30, 2013, the Company hadedilizportion of these funds to fund its ongoingrafiens. Borrowings under the loan
agreement accrue interest at the rate of 18% prmanpayable monthly on or before the last caleddarof each month, and a service chi
of 3% applies to late payments. The loan agreewsatprovides for payment of an accommodatiorofag to 10% of the commitment
amount as provided in the loan agreement, and patyafe@ monthly collateral monitoring fee of $2,086r month for the first six months a
$1,000 per month for the last six months of thentef the loan agreement. The credit facility masuon June 20, 2014. The loan agreement
contains a number of restrictions on the Compaby&ness, including restrictions on its abilitynberge, sell assets, create or incur liens on
assets, make distributions to its shareholders
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and sell, purchase or lease real or personal psopepther assets or equipment. The loan agreealem contains affirmative covenants and
events of default. The Company may prepay borrgsimithout premium or penalty upon notice to Platinas provided in the loan
agreement. Under a security agreement enteredhiionnection with the loan agreement, the Commaanted Platinum a first priority
security interest in the Company’s inventory, equimt, accounts and other rights to payments aadgittles as security for the loan.

The Company had an outstanding balance on thisaf@&835,000 at June 30, 2013 and was compliafit alitdebt convents. The
remaining $65,000 of availability on this noteéserved to make certain interest payments on ttee no

NOTE 5— CAPITAL STOCK
The authorized capital of the Company is 75,000@8f@mon shares with a par value of $ 0.001 pereshar

During the three months ending June 30, 2012, Cosnjzasued 2,538,750 units, each consisting of baeesof common stock and
one warrant for the purchase of a share of comnunk st a strike price of $1.60 at a unit pricé0f80 for total net cash proceeds of
$1,998,920.

On June 4, 2013 the Company engaged Arque Cafial,lMaxwell Simon, Inc., and Stonegate Securities, to provide
consulting services in connection with future calpigising activities. The Company agreed to iskd® 000, 162,500 and 200,000 shares of
its common stock, respectively to each of Arquei@apTD., Maxwell Simon, Inc. and Stonegate Setiesi Inc., respectively as partial
compensation for these engagements. The Compeaagnized $200,450 in expense related to these Ewrances.

The Company had 49,264,312 shares of common séeakd and outstanding as of June 30, 2013 of vih@f0,000 were held in
treasury.

The Company had 5,516,795 warrants outstandingawtikighted average exercise price of $1.53 peestmof June 30, 2013. No
warrants were issued in the three months ended3Wrz013.

NOTE 6— SHARE-BASED COMPENSATION

The Company currently has one equity-based compiengalan under which stock-based compensation dswean be granted to
directors, officers, employees and consultantsigiog bona fide services to or for the Companyhe Tompany’s 2012 Share Incentive Plan
was adopted on May 7, 2012 (the “2012 Share Ineemlan” or “Plan”) and allows the Company to issipeto 5,000,000 share of its
common stock pursuant to awards granted under@h2 Share Incentive Plan. The Plan permits thetig of stock options, stock
appreciation rights, restricted or unrestricteadktawards, phantom stock, performance awards, stbek-based awards, or any combination
of the foregoing. The only awards that have besundd under the Plan are stock options. Bechadelan has not been approved by our
shareholders, all such stock option awards arequatified stock options. The following sets fottie options to purchase shares of the
Company'’s stock issued and outstanding as of JOn2(.3:

Weighted- Weighted-Average
Average Exercise Remaining

Options Shares Price Contractual Term
Options Outstanding March 31, 20 4,092,500 $ 0.87 2.54
Grantec — —
Exercisec — —
Expired/cancelle 271,25( 0.74
Options Outstanding June 30, 2( 3,821,250 $ 0.8¢ 2.31
Exercisable at June 30, 20 1,495,08 $ 0.81 2.17

The Company initially issued options with exergisiees of $0.70 or $0.80 per share which were tieep of recent equity capital
investment. However, in December 2012, the Compketyded to change the exercise price policy Hizing the stock market closing price
on the day that the options were granted by ourd@ofDirectors. All subsequent exercise pricegehiaeen determined in this manner.

The intrinsic value of options outstanding at J88e2013 and March 31, 2013 was $0 and $299,96peuntively. The intrinsic
value of options exercisable at June 30, 2013 aactM31, 2013 was $0 and $176,109, respectively.
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A summary of the status of non-vested shares Baoth 31, 2013 and changes during the three mamttied June 30, 2013 is
presented below.

Weighted Average

Grant-Date
Non-vested Share: Shares Fair Value
Non-vested at March 31, 20: 2,466,270 $ 0.6&
Grantec — —
Vested — —
Expired/cancelled: nc-vested (140,000 0.4<
Non-vested at June 30, 20 2,326,27i ¢ 0.6¢€

The Company determines the fair value of optiomstgd on the grant date utilizing the Black-Sch@esion model. For the three
months ended June 30, 2013 and 2012, the Compeogmzed $90,554 and $996,955, respectively, apeasation cost for options issued,
and recorded related deferred tax asset of $0Ifpedods.

At June 30, 2013, unrecognized compensation ctaerkto non-vested awards was $1,073,259. Thikis@xpected to be
recognized over a weighted average period of 2e#sy The total fair value of shares vested dutieghree months ended June 30, 201:
2012 was $0 and $144,050, respectively.

NOTE 7— RELATED PARTIES

The Company incurred expenses of $19,658 and $38R24professional and consulting services providgddamsMonahan, LLP,
a firm in which our board members, Edward S. Adams Michael R. Monahan, are partners, for the threnths ended June 30, 2013 and
2012, respectively. The Company and Adams Monaktia®,amicably terminated their professional relasibip on June 30, 2013.

On June 5, 2012, the Company acquired substantitllbf the assets of ADGC, consisting primarilycoftured diamond gemstone-
related know-how, inventory, and various intellettproperty, in exchange for $100,000 in cash &aedpportunity for certain current and
former stockholders of ADGC that are accreditecstors to acquire up to approximately 1 millionrgiseof common stock of the Company
for $0.01 per share. These rights were valued@ad$00 based on an external appraisal. Mr. AdamdsMr. Monahan served in various
capacities with ADGC through early 2011.

On March 6, 2013, the Board of Directors retained directors, Mr. Michael Monahan and Mr. Theo 8#;0t0 provide consulting
services for the Company at a total cost of $114&@D$4,000 respectively, per month. The Compeaoggnized $45,000 in consulting
expense for these services during the three mamithed June30, 2013. These consulting service rmgrés with both Messrs. Monahan and
Strous were terminated effective June 30, 2013.

On May 14, 2013 the Board of Directors createdexisph committee consisting of Mr. Theo Strous taleate a report to the Board
of Directors by former counsel to the Company aedain actions of a former member of the Board mé&ors and former company office
The report was completed at the end of June 2048 Bbard of Directors approved the payment of $X5{0 Mr. Strous as compensation for
his service on the special committee.

On May 21, 2013, the Company deemed issued th®,000 shares previously allocated for indemnifmaif Messrs. Adams and
Monahan.

NOTE 8— SUBSEQUENT EVENTS

On July 26, 2013, Bernard M. McPheely, TrustedtierBernard M. McPheely Revocable Trust Dated M&ay2P12, Thomas P.
Hartness, Trustee for the Thomas P. Hartness Rbl@gaust Dated July 31, 2010, Brian McPheely antért Daisley (collectively,
“plaintiffs”), derivatively and on behalf of the Ggpany, filed a complaint in the Court of CommonaBlef the State of South Carolina,
County of Greenville against Edward S. Adams (obmai@nan), Michael R. Monahan (a former member ef@ompany’s Board of
Directors), Robert Linares (a current member ofBbard), Theodorus Strous (a current member oBtiead) and the law firm of Adams
Monahan, LLP (collectively, “defendants”), and thempany, as a nominal defendant. Bernard M. Mclyliea former member of the
Company'’s Board of Directors.

The complaint alleges (i) against defendants, breddiduciary duty, corporate waste and unjusidment; (ii) against
Messrs. Strous and Linares and Adams Monahan Lidiygaand abetting a breach of fiduciary duty;) @gainst Messrs. Adams and
Monahan, civil conspiracy; (iv) against Messrs. AdaMonahan and Linares, breach of fiduciary dutgesntrolling shareholder; and
(v) against Mr. Strous and Adams Monahan LLP, @gidind abetting a breach of controlling sharehatid¢y. The allegations relate
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to, among other things, certain actions allegeakeh by defendants in connection with: the acqarsiby the Company of certain assets of
Apollo Diamond, Inc. (“ADI") (the “ADI Asset Purclse”); the ADGC Asset Purchase discussed in Noteo2eg the Company’s agreement
to provide certain current and former stockholddraDI and ADGC the opportunity to acquire up tgamximately 16 million and 1 million
shares, respectively, of common stock of the Compan$0.01 per share (collectively, the “ADI/ADGTffering”); the provision of legal
services by Adams Monahan LLP to the Company; reeguity issuances by the Company following thel/ADGC Offering; certain
bonuses and other payments paid to members ofdhed®f Directors; and certain indemnification ghlions undertaken by the Company in
favor of Messrs. Adams and Monahan.

Plaintiffs are seeking direct and consequentialatgs sustained by the Company in an amount tothklisbed through proof at
trial, plus pre-judgment and post-judgment interappropriate equitable relief to remedy the altbgeeaches of fiduciary duties; reasonable
attorney’s fees and costs for the Company incurrgutosecuting the action; and other relief as dsgtyy the court to be just and proper. At
present, the Company believes this action to bleouitmerit and intends to vigorously defend it.

END NOTESTO FINANCIALS
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STAT EMENTS

Information included in this Quarterly Report Fot®-Q contains forward-looking statements that otflee views of the management of the
Company with respect to certain future events. Bogwooking statements made by penny stock issuers as the Company are excluded
from the safe harbor in Section 21E of the Se@siExchange Act of 1934. Words such as “expetthguld,” “may,” “will,” “believes,”
“anticipates,” “intends,” “plans,” “seeks,” “estirtes” and similar expressions or variations of swolnds, and negatives thereof, are intended
to identify forward-looking statements, but are tia exclusive means of identifying forward-lookistatements in this report. These
forward-looking statements are based on assumptti@isnay be incorrect, and there can be no asseithat matters anticipated in our

forward-looking statements will come to pass.

Forward-looking statements are subject to ceraksrand uncertainties which could cause actualte® differ materially from those
anticipated. Such risk and uncertainties inclix,are not limited to: (1) if the Company is nbteato obtain further financing, its business
operations may fail, (2) the Company has only sthgenerating revenue and has not generated mosjigrating cash flow, and as a result,
faces a high risk of business failure, (3) the Canys lack of diversification increases the risks agged with its business and an investnr
in the Company, and the Company’s financial condithay deteriorate rapidly if it fails to succeadieveloping its business, (4) the
Company may not effectively execute its busineas pr manage its potential future business devedopni5) the Company’s business could
be impaired if it fails to comply with applicablegulations, (6) the Company has experienced sufatamnover of key management
personnel and may not be able to attract and rk&irmanagement personnel to manage the Compdalparatory scientists to carry out its
business operations, which could have a materigraé effect on its business, (7) the Company kpsreled time and resources in
connection with the restatement of its financiatatents and other disclosures and the Companyermend a substantial amount of time
and in connection with responding to potential inigs or legal actions by the Securities and Exgea@ommission, stockholders or other
parties, which may impair its ability to raise dapand to operate its business, (8) the Compamy'snues have derived primarily from a
single customer and may continue to be concentrattitk future, and (9) such other risks and uaiaties as have been disclosed or are
hereafter disclosed from time to time in the Conyfilings with the Securities and Exchange Consias, including, without limitations
described under Risk Factors set forth in Pateml1A of the Company’s Form 10-K for the fiscahyended March 31, 2013.

You are cautioned not to place undue reliance omgal-looking statements. You are also urged ¥eere and consider carefully the various
disclosures made in the Company’s other filing$ihie Securities and Exchange Commission, includingamendments to those filings.
Except as may be required by applicable laws, th@@any undertakes no obligation to update pubbaly forward-looking statements for
any reason, even if new information becomes availabother events occur in the future.

GENERAL
Corporate History

We were incorporated on September 17, 2009 in téte $f Nevada under the name Krossbow Holdingp@ation (“Krossbow”).
Krossbow's original business plan was focused dgetting carbon dioxide emissions through thetawaaand protection of forest-based
carbon “sinks.” Krosshow planned to assess carbsource potentials, prescribe and implement ecarsysgstorations to develop those
resources, and thereby generate carbon offset gimddowever, we have since abandoned that origimsihess plan and restructured our
business to focus on man-made diamond technologsialament. We decided to acquire existing technokd to seek to efficiently and
effectively produce man-made diamond. In conneatith this change in business purpose, Krosshowgbe its name to Scio Diamond
Technology Corporation to reflect its new busingissction.

On August 5, 2011, Edward S. Adams and Michael Bn&han acquired control of the Company througlptirehase of 2,000,000
shares of the Company’s issued and outstanding constock from Jason Kropp, Krossbow’s sole direatodt executive officer at that time,
in accordance with a common stock purchase agreeangang Mr. Kropp, Mr. Adams and Mr. Monahan. Canent with the execution of
the stock purchase agreement, Mr. Kropp resigrad &ll positions with Krossbow, including, but tiatited to, that of President, Chief
Executive Officer, Chief Financial Officer, TreasurSecretary and Director. Mr. Adams currentkwses on the Company’s Board of
Directors and Mr. Monahan also served on the Baati his resignation on June 30, 2013.

On August 5, 2011, the Company executed an AssehRse Agreement (the “Scio Asset Purchase Agregwith another
privately-held Nevada corporation that also hadnfme “Scio Diamond Technology Corporation” (“Ptev&cio”). Under
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the terms of the Scio Asset Purchase AgreementCdmepany purchased the name “Scio Diamond Techypdlagporation” and acquired
other rights from Private Scio for 13,000,000 neigsued shares of common stock of the Company. flgleddams and Monahan were
directors of Private Scio, and Joseph D. Lanciafauner President and Chief Executive Officer, \masofficer of Private Scio, and
Messrs. Adams, Monahan and Lancia owned 31.5%%3arkd 15.4%, respectively, of Private Scio. Mes&dams and Monahan each
acquired, directly or indirectly, 4,100,000 shasésur common stock pursuant to the Scio Assethase Agreement, and Mr. Lancia
acquired 2,000,000 shares pursuant to the Scia Rssehase Agreement.

On August 31, 2011, the Company acquired certaata®f Apollo Diamond, Inc. (“ADI”) (the “ADI Asgd?urchase”), consisting
primarily of diamond growing machines and inteliedtproperty related thereto, for which the Comppaig ADI an aggregate of $2,000,000
in a combination of cash and a promissory noteb with a September 1, 2012 maturity date. Thi@npissory note had an outstanding
balance of $125,000 at March 31, 2012 and wasipdidl as of March 31, 2013. In connection wittetADI Asset Purchase, the Company
also agreed to provide certain current and forrramkéiolders of ADI qualifying as accredited investthe opportunity to acquire up to
approximately 16 million shares of common stockhef Company for $0.01 per share (the “ADI Offerindgoth Mr. Adams, in an executive
role, and Mr. Monahan previously served in varioapacities with ADI through early 2011.

On June 5, 2012, the Company acquired substantitilbf the assets of Apollo Diamond Gemstone Crafon (“ADGC”) (the
“ADGC Asset Purchase”), consisting primarily of igltown diamond gemstone-related know-how, inventangd various intellectual
property, in exchange for $100,000 in cash anagportunity for certain current and former stocktesk of ADGC qualifying as accredited
investors to acquire up to approximately 1 millgirares of common stock of the Company for $0.0kpare (the “ADGC Offering”) with
the intent that ADI Offering be conducted substhticoncurrently with the ADGC Offering (collectly, the “ADI/ADGC Offering”).
Mr. Adams and Mr. Monahan served in various capeivith ADGC through early 2011.

The ADI/ADGC Offering was completed in March 20T&laesulted in the issuance of an aggregate ob66/73 shares of the
Company’s common stock.

Business Overview

The Company’s primary mission is the developmergrofitable and sustainable commercial productibitsodiamond materials,
which are suitable for known, emerging and anti@gandustrial, technology and consumer applicatidie Company intends to pursue
progressive development of its core diamond mdsatéahnologies and related intellectual propdrat the Company hopes will evolve into
product opportunities across various applicatid¥s.believe these opportunities may be monetizedgh@ combination of end product sa
joint ventures and licensing arrangements withdtparties, and through continued development eflexttual property. Anticipate
application opportunities for the Company’s diamomaterials include the following: precision cuttidgvices, diamond gemstone jewelry,
power switches, semiconductor processors, optaeldcs, geosciences, water purification, and MRI ather medical science technology.

Nearly all of the Company’s present production cégas being sold for use in precision cutting aeg and gemstones. As of
June 30, 2013 we had generated $1,140,728 in vextue since inception from sales of our diamoncdeneds. To date, most of our product
has been sold overseas and 100% of these salebémwvéo external customers. We expect continegdldpment of an international market
for our diamond materials.

RESULTS OF OPERATIONS
Three Month Period Ended June 30, 2013 Compared to the Three Month Period Ended June 30, 2012

During the three month period ended June 30, 20&3ecorded net revenue of $258,980, compared1®%2 in net revenue during the th
months ended June 30, 2012. The increase in revierprimarily due to the Company’s commencemedtamtinuation of commercial
operation, production, and sales activities.

Our net loss for the three month period ended 3002013 was $1,543,196, compared to a net [0$%,821,499 during the three months
ended June 30, 2012. During the three month gemaled June 30, 2013, we incurred total operaxpgnses of $1,797,594, compared to
total operating expenses of $1,832,615 duringhreetmonths ended June 30, 2012. We incurredysatar benefit expense including direct
labor costs recorded in cost of goods sold of 891 during the three months ended June 30, 201$5344,097 during the three months
ended June 30, 2012. This reduction is due toreteek-based incentive compensation for executffieers of the Company. We also
incurred $514,362 in professional and consultireg feéuring the three months ended June 30, 2013arewh to $224,922 for the three mor
ended June 30, 2012. This increase was primauiytd consulting fees recognized for stock issoeddpital raising services. With
production and sales of manufactured products
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continuing, we had cost of goods sold expense 843860 during the three month period ended Jun2Q@IB versus $14,986 for the three
months ended June 30, 2012.

Depreciation expense of $172,352 and $0 was redondeost of goods sold during the three monthedrline 30, 2013 and 2012,
respectively. This increase is due to the commmeoé of manufacturing operations.

We have generated limited revenue to offset oueeges, and so we have incurred net losses. Olossgper share for the three month
period ended June 30, 2013 was ($0.03) per shamgared to a net loss per share of ($0.06) fothez= months ended June 30, 2012. The
weighted average number of shares outstanding 8,848,097 and 28,089,734, respectively, for theahmonth periods ended June 30, 2013
and 2012.

FINANCIAL CONDITION

At June 30, 2013, we had total assets of $15,068 @finpared to total assets of $15,256,450 at Maitc2013. We had cash of $613,485 at
June 30, 2013 compared to cash of $223,257 at MarcB013. The increase in cash is due to bormgsvirom our note payable offset by
cash used in operations for the three months eduieel 30, 2013.

Total liabilities at June 30, 2013 were $2,131,G28npared to total liabilities of $1,066,544 at KtaB1, 2013. Total liabilities at June 30,
2013 were comprised primarily of accounts payahtkaccrued expenses and notes payables. Thesedretotal liabilities is primarily due
to our borrowings under our note payable.

Total shareholders’ equity was $12,937,843 at Ahe013, compared to $14,189,906 at March 31, 2@Hareholders’ equity decreased
$1,252,063 during the period due to our operateigass offset by common stock issued for services.

CASH FLOWS
Operating Activities

We have not generated positive cash flows fromaipey activities. For the three month period endigie 30, 2013, net cash flows used in
operating activities were $484,495 consisting primaf a net loss of $1,543,196 offset by depréormand changes in assets and liabilities,
compared to net cash flows used in operating aiets/for the three months ended June 30, 2012,4081080. The primary reason for this
decrease in cash used in operating activitiessittmpany’s commencement of operations and revgeneration and changes in working
capital.

Investing Activities

For the three month period ended June 30, 2013asht flows used in investing activities were $0%,4o0nsisting of the purchase of
property, plant and equipment. Net cash flows uséavesting activities were $407,950 for the threonths ended June 30, 2012. This
reduction in cash used in investing activitiesus b ongoing operational status of our assetsdritiree months ended June 30, 2012 versus
the start-up status of our operations during tiheettmonths ended June 30, 2012.

Financing Activities

We have financed our operations primarily throughissuance of equity and debt securities. Fothitee month periods ended June 30, :
and June 30, 2012, we generated $890,130 and $3087 Tespectively, from financing activities.

LIQUIDITY AND CAPITAL RESOURCES

We expect that working capital requirements wilhttoue to be funded through a combination of oustéag funds, further issuanc
of securities, and future credit facilities or corgte borrowings. Our working capital requiremeares expected to increase in line with the
growth of our business. Effective June 21, 2018 ewtered into a $1,000,000 secured credit faailitih Platinum Capital Partners, LP
(“Platinum”) to provide near-term liquidity for wking capital requirements.

Existing cash of $613,485 as of June 30, 2013pt€Rpected to be adequate to fund our operationsigh the end of the fiscal year
ending March 31, 2014. As of June 30, 2013, ati@n our agreement with Platinum, we had no lirffesedit or other bank financing
arrangements. We are pursuing on-going solicitatmf investment in the Company in the form ofiggte placement of common shares,
secured and unsecured debt to accredited invdstprsvide addition liquidity and working capitaquirements.
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Additional issuances of equity or convertible detturities will result in dilution to our currertbskholders. Such securities might
have rights, preferences or privileges senior tocommon stock. Additional financing may not beitalde upon acceptable terms, or at al
adequate funds are not available or are not avaitaibcommercial acceptable terms, if at all, wey mat be able to take advantage of
prospective new business endeavors or opportunitti@sh could significantly and materially restratr business operations.

MATERIAL COMMITMENTS AND ARRANGEMENTS

On June 21, 2013, the Company entered into a Igeement with Platinum providing for a $1 millioecsired revolving line of
credit that the Company may draw on to fund worldagital and other corporate purposes. As of 3002013, $935,000 was outstanding
this facility. The Company plans to utilize thésads to fund our ongoing operations. Borrowingder the loan agreement accrue intere
the rate of 18% per annum, payable monthly on torbdahe last calendar day of each month, andwacgecharge of 3% applies to late
payments. The loan agreement also provides fanpayof an accommodation fee of up to 10% of thero@ment amount as provided in-
loan agreement, and payment of a monthly collateraiitoring fee of $2,000 per month for the first sionths and $1,000 per month for the
last six months of the term of the loan agreem@ihie credit facility matures on June 20, 2014. Bam agreement contains a number of
restrictions on our business, including restrictiom our ability to merge, sell assets, creataauriliens on assets, make distributions to its
shareholders and sell, purchase or lease reaksome property or other assets or equipment. |dére agreement also contains affirmative
covenants and events of default. The Company meyay borrowings without premium or penalty upoticeoto Platinum as provided in t
loan agreement. Under a security agreement eniteieech connection with the loan agreement, wentgd Platinum a first priority security
interest in the Company’s inventory, equipmentoaicts and other rights to payments and intangésesecurity for the loan.

On June 30, 2013, the Consulting Agreements, ddtedh 6, 2013 (the “Consulting Agreement”), betwésm Company and
Michael R. Monahan and Theo Strous were terminaetietttive June 30, 2013. Pursuant to the Conguhigreements, Messrs. Monahan and
Strous had been providing certain management amslitting services, as well as other services,écdbmpany. The Company did not incur
any early termination penalties in connection tlith termination of the Consulting Agreements.

OFF-BALANCE SHEET ARRANGEMENTS

As of the date of this Quarterly Report, we dolmmie any off-balance sheet arrangements that hreane seasonably likely to have a current
or future effect on our financial condition, chaage financial condition, revenues or expensesyltesf operations, liquidity, capital
expenditures or capital resources that are materiavestors.

CRITICAL ACCOUNTING POLICIES

We have adopted various accounting policies thaegothe application of accounting principles gatigraccepted in the United States
(“GAAP”). We describe our significant accountinglip@es in the notes to our audited financial stegats filed with our Form 10-K for the
fiscal year ended March 31, 2013.

Some of the accounting policies involve significartigments and assumptions by us that have a rakitepact on the carrying value of our
assets and liabilities. We consider these accogmpinticies to be critical accounting policies. Thdgment and assumptions we use are based
on historical experience and other factors thabeleve to be reasonable under the circumstanaeaBe of the nature of the judgments and
assumptions we make, actual results could diffanfthese judgments and estimates and could mayeafédct the carrying values of our
assets and liabilities and our results of operation

The following is a summary of the more judgmentireates and complex accounting principles, whégr@sent our critical accounting
policies.

Asset Purchases

On June 5, 2012, we completed the ADGC Asset Paechad we paid the $100,000 cash portion of thehase price during the
month of December 2012. We obtained a third-paatyation to support the fair value of the assetpiaed. This valuation determined a
value of $770,000 for the subscription rights. Bneounts allocated to the ADGC assets acquiretased upon the results of that valuation
appraisal and the following table reflects our fiparchase price allocation of the assets:

Inventory $ 269,00(
In-process research and development 601,00(
Total $ 870,00(
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The ADGC Offering was completed in March 2013 asslited in the issuance of an aggregate of 98&B&ks of our common
stock.

We believe that the acquisition of these asseta #@GC was not the acquisitions of a “business’hintthe definition set forth in
GAAP or Rule 11-01(d).

Property, Plant and Equipment

Depreciation of property, plant and equipment isa@traight line basis beginning at the time fileced in service, based on the
following estimated useful lives:

Years
Machinery and equipment 3—15
Furniture and fixture 3—10
Engineering equipmel 5—12

Leasehold improvements are depreciated at therlef#ige remaining term of the lease or the liféhaf asset (generally three to
seven years).

Expenditures for major renewals and bettermentsetkignd the useful lives of property and equipnagatcapitalized. Expenditures
for maintenance and repairs are charged to ex@enseurred.

Intangible Assets

Intangible assets, such as acquired in-procesan@dsand development “IPRD” costs, are considerdthte an indefinite useful life
until such time as they are put into service atoivtime they will be amortized on a straight-lirests over the shorter of their economic or
legal useful life. Management's estimate of uséfelof any patents when placed in service is ticai judgment. Management evaluates
indefinite life intangible assets for impairmentamannual basis and on an interim basis if evantdianges in circumstances between annua
impairment tests indicate that the asset mightipmired. The ongoing evaluation for impairmenttsfindefinite life intangible assets requ
significant management estimates and judgment. Emant reviews definite life intangible assetsifigpairment whenever events or
changes in circumstances indicate that the cargingunt of an asset may not be recoverable. There mo impairment charges as of
June 30, 2013.

During the quarter ended June 30, 2013, manageohémé Company conducted a strategic review dhitdlectual property
portfolio and determined that a portion of the fait should be considered for placement in serdige to the Compang’recent entrance ir
the gemstone marketplace. As a result, intangisdets in the amount of $601,000 previously cliassds IPRD were assigned to specific
patents and considered placed in service. Thesatsaire being amortized over a period ranging 6183 to 19.46 years corresponding to
their remaining life.

The Company continues to classify the remaininggtortfolio as IPRD and believes that the IPRB dlgernative future use and
value. At such time that production begins and cenunalization of this portion of the intellectuaioperty portfolio begins, then the
segmentation and bifurcation of the remaining IP&Bet to finite-lived commercialized intellectuadjperty assets will be considered.
Applicable accounting guidance requires an ind&filife for IPRD assets until such time as the caruialization can be reasonably
estimated at which time the assets will be avadldbt their intended use. At such time as thosairements are met, we believe that
consideration of the legal life of the intellectpabperty protection should be of considerable irtgpae in determining the useful life. Upon
commercialization and determination of the usdfaldf the intellectual property assets, considerawill be given to the eventual expiration
of the intellectual property rights underlying @ént critical aspects of our manufacturing process.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Not applicable

ITEM 4. CONTROLS AND PROCEDURES
Disclosure Controls and Procedures
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Disclosure controls and procedures refer to comtmold other procedures designed to ensure thatiafmn required to be disclosed
by the Company in the reports that it files or sitbrander the Exchange Act is recorded, processedmarized and reported within the time
periods specified in the SEC rules and forms, &atltuch information is accumulated and communicttehe Company’s management,
including its Chief Executive Officer and Chief Rimcial Officer, as appropriate, to allow timely &émns regarding required disclosure. As
June 30, 2013, we carried an evaluation, undesupervision and with the participation of our magragnt, including our Chief Executive
Officer and Chief Financial Officer, of the effasthess of the design and operation of our disodosantrols and procedures as defined in
Exchange Act Rule 13a-15. We applied our judgmeité process of reviewing these controls and phares, which, by their nature, can
provide only reasonable assurance regarding ouralarbjectives. Based upon that evaluation, oueCExecutive Officer and Chief
Financial Officer have concluded that our disclestwntrols and procedures were not effective asioé 30, 2013.

Remediation of Material Weaknessesin Internal Controls over Financial Reporting

In connection with the evaluation described abaowt @arior evaluations, the current management telmtified material weaknesses in our
internal control over financial reporting as of 80, 2013, in the following areas:

. Lack of a functioning audit committee due to a latla majority of independent members and a lack wfajority of
outside directors on our board of directors, résglin ineffective oversight in the establishmend dunctioning of required
internal controls and procedures;

. Lack of implementation of adequate written docuragah of our internal control policies and proceskjrand

. Due to our small size, limited segregation of dutiecertain areas of our financial reporting atftkoaccounting processes
and procedures.

A material weakness (within the meaning of PCAORI#ing Standard No. 5) is a deficiency, or a comaliion of deficiencies, in
internal control over financial reporting, suchtttigere is a reasonable possibility that a matemniaktatement of our annual or interim
financial statements will not be prevented or det@on a timely basis. A significant deficiencyaigeficiency, or a combination of
deficiencies, in internal control over financiapogting that is less severe than a material weakryes important enough to merit attention by
those responsible for oversight of our financiglaing.

During the period covered by this annual reporForm 10-Q, we have not been able to remediate #termal weaknesses identified
above. The effectiveness of efforts the Compamsyrhade to remediate the identified material weadegehave been limited by turnover of
the Chief Executive Officer and Chief Financial i0&F positions. We have taken steps to enhancéngrbve the design of our internal
control over financial reporting, and we plan tke@dditional steps during our fiscal year endirgréh 31, 2014, including the
implementation of the following changes:

. Adding one or more independent directors and estabb an audit committee; and

. Implementation of documented control structure @hated procedures.
Changesin Internal Controls

Other than described above in connection with oigoing remediation efforts, there were no changesir internal control over
financial reporting (as defined in Rule 13a-15¢fder the Exchange Act) that occurred during ourtgu@nded June 30, 2013, that materially

affected, or are reasonably likely to materiallieaf, our internal control over financial reporting
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PART Il - OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

Bernard M. McPheely resigned from the Board of Blioes on May 14, 2013. The Company believes thatN&Pheely and other
former officers and a former professional servipes/ider engaged in a prolonged pattern of actigitgd behavior which the Company
believes likely may have violated such partiesdidty duties to the Company, the Company’s Codgtbics, various aspects of Nevada and
South Carolina corporate and/or civil law, Southidliaa criminal law, and Federal and state seasitaws. The Company is evaluating the
remedies available to it in connection with suablations.

On July 26, 2013, Bernard M. McPheely, TrusteetierBernard M. McPheely Revocable Trust Dated M&ay2®12, Thomas P.
Hartness, Trustee for the Thomas P. Hartness Rbleotaust Dated July 31, 2010, Brian McPheely antdrt Daisley (collectively,
“plaintiffs”), derivatively and on behalf of the @Ggpany, filed a complaint in the Court of CommonaRlef the State of South Carolina,
County of Greenville against Edward S. Adams (ooai@nan), Michael R. Monahan (a former member ef@mpany’s Board of
Directors), Robert Linares (a current member ofBbard), Theodorus Strous (a current member oBtierd) and the law firm of Adams
Monahan, LLP (collectively, “defendants”), and Bempany, as a nominal defendant. Bernard M. Mclghiea former member of the
Company’s Board of Directors.

The complaint alleges (i) against defendants, breddiduciary duty, corporate waste and unjusi@ment; (ii) against
Messrs. Strous and Linares and Adams Monahan Lidiygaand abetting a breach of fiduciary duty;) (@gainst Messrs. Adams and
Monahan, civil conspiracy; (iv) against Messrs. Ada Monahan and Linares, breach of fiduciary dutgesntrolling shareholder; and
(v) against Mr. Strous and Adams Monahan LLP, @dind abetting a breach of controlling sharehalidgy. The allegations relate to,
among other things, certain actions allegedly tdkedefendants in connection with: the acquisitigrthe Company of certain assets of
Apollo Diamond, Inc. (“ADI") (the “ADI Asset Purclse”); the ADGC Asset Purchase discussed in Noteo2eg the Company’s agreement
to provide certain current and former stockholddraDI and ADGC the opportunity to acquire up tgamximately 16 million and 1 million
shares, respectively, of common stock of the Compan$0.01 per share (collectively, the “ADI/ADGTffering”); the provision of legal
services by Adams Monahan LLP to the Company; reeuity issuances by the Company following thel/ADGC Offering; certain
bonuses and other payments paid to members ofdhed®f Directors; and certain indemnification ghlions undertaken by the Company in
favor of Messrs. Adams and Monahan.

Plaintiffs are seeking direct and consequentialagas sustained by the Company in an amount totablisked through proof at
trial, plus pre-judgment and post-judgment interappropriate equitable relief to remedy the altbgeeaches of fiduciary duties; reasonable
attorney’s fees and costs for the Company incurrgatosecuting the action; and other relief as degyy the court to be just and proper. The
Company and its Board of Directors considers thi@a to be an improper and unlawful continuatiéo. McPheely’s (and others)
attempts to usurp the Board'’s authority and to gaintrol of the Company for the purpose of enrighiimself and others at the expense of
and to the detriment of the Company’s shareholdérs.Board of Directors is evaluating the clainoider to determine how to proceed. At
present, the Board of Directors and the CompangWwethis action to be without merit and intendvigorously defend it.

ITEM 1A. RISK FACTORS
Not applicable (the Company is a smaller reportampany).
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Unless otherwise indicated, the issuances were inagéiance on an exemption from registration urfsection 4(2) of the Securiti
Act of 1933, as amended (the “Securities Act”)wasreasonably believed that the recipients werdistipated, that no general solicitations

were involved and these transactions did not otlserimvolve a public offering.

On June 4, 2013, we issued 527,500 shares of oumon stock to Company financial advisors in consitlen for services related
to our raising additional capital for the Compame recognized $200,450 in prepaid expense toatete value of these shares.

ITEM 3. DEFAULTS UPON SENIOR SECURITES
None.
ITEM 4. MINE SAFETY DISCLOSURES

Not applicable
ITEM 5. OTHER INFORMATION
None.
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ITEM 6.

EXHIBITS

The following exhibits are filed as part of thisgoet:

10.1

10.2

10.3

10.4

10.5

31.01

31.0Z

32.01

101

Loan Agreement dated as of June 21, 2013 betweerD&amond Technology Corporation and Platinum Gdpi
Partners, LP. (incorporated by reference to ExHildi to the Form-K filed with the SEC on June 27, 201

Security Agreement dated as of June 21, 2013 bet®em Diamond Technology Corporation and PlatirCapital
Partners, LP. (incorporated by reference to ExHilditto the Form-K filed with the SEC on June 27, 201

Promissory Note dated as of June 21, 2013 madeibyCBamond Technology Corporation in favor of iRHlam Capital
Partners, LP. (incorporated by reference to ExHildtto the Form-K filed with the SEC on June 27, 201

Amendment to Stock Option Grant Agreement for MalHdcMahon

Amendment to Stock Option Grant Agreement for JoaatPfohl

Rule 13i-14(a) Certification of the Chief Executive Office

Rule 13i-14(a) Certification of the Chief Financial Office

Section 1350 Certifications of the Chief Execut@#icer and Chief Financial Officer.

The following materials from the Quarterly Repantfeorm 10-Q of Scio Diamond Technology Corporafimmthe
quarter ended June 30, 2013, formatted in eXtem8hbbkiness Reporting Language (XBRL): (i) Balanbeess;

(ii) Statements of Operations; (iii) Statement$SbareholdersEquity; (iv) Statements of Cash Flow; and (v) Ndtethe
Unaudited Financial Statemen

Filed herewith
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned thereunto duly authorized

SCIO DIAMOND TECHNOLOGY CORPORATION.

Dated: August 13, 2013 /s Michael McMahon

By: Michael McMahor
Its: Chief Executive Office

Dated: August 13, 2013 /s/ Jonathan M. Pfohl

By: Jonathan M. Pfot
Its: Chief Financial Office
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Exhibit 10.4
SCIO DIAMOND TECHNOLOGY CORP.

AMENDMENT TO
QUALIFIED STOCK OPTION GRANT AGREEMENT

This Amendment to the Qualified Stock Option Gragteement (the “Amendment”) is entered into on leby 4, 2013, by and
between Scio Diamond Technology Corp., a Nevadparation (the “Corporation”), and Michael McMahdh« “Optionee”).

Unless stated otherwise in this Amendment, capédlierms in this Amendment shall have the measgtdorth in the Plan or the
Original Option Agreement (as defined below).

WHEREAS , the Corporation previously granted to the Opt@aa option to purchase up to 1,500,000 sharesmfrmon stock of
the Corporation, par value $0.001 per share (ttmnf@on Stock”), at a price of $0.93 per share (fectcise Price”), pursuant to that certain
Qualified Stock Option Grant Agreement dated aBeidfruary 4, 2013, and entered into by the Corpmmatind the Optionee (the “Original
Option Agreement”);

WHEREAS , Section 16 of the Original Option Agreement pda& that the Original Option Agreement may be areéri a
written document signed by the Corporation andQpé&onee; and

WHEREAS , the Corporation and the Optionee desire to antlem@riginal Option Agreement to clarify certainlgiguities, correct
certain scrivener’s errors and address certairr dras.

NOW, THEREFORE , in consideration of the mutual covenants conthimerein, the Corporation and the Optionee agree as
follows:

1. Amendment of Section 3 Section 3 of the Original Option Agreement isdiy amended by deleting subsections (b), (ean@)
(9) in their entirety and replacing them with tliildwing subsections (b), (e), (f) and (9):

(b) Right to Exercise The Optionee shall have the right to exercisedp#ons, to the extent vested, in whole or in patrany
time prior to the Expiration Date or earlier teration of the Options in accordance with the Plagh tfuiis Agreement. Any Options that do
qualify as incentive stock options will be treatesdnonqualified stock options. To the extent netreised, the number of shares as to which
the Option is exercisable shall accumulate and ireereercisable, in whole or in part, at any timeeabecoming vested (exercisable), but not
later than the Expiration Date or other terminatiéthe Option. In the event of the Optionee’swhry or involuntary termination of
employment, all Options that have not been preWoesercised shall be terminated immediately.

(e) Method of Paymentin addition to any other method approved by tldenfistrator, if any, and permitted by applicable
statutes and regulations, payment of the Exerdise Bhall be by delivery of cash, certified orlias's check, or money order or other cash
equivalent acceptable to Administrator in its sdikeretion.

() Issuance of Shares Upon Exercit¢pon due exercise of the Option, in whole orantpin accordance with the terms of -
Agreement, the Corporation shall issue to the @ygtoor such other person exercising the Optiotheasase may be, the number of shares of
Common Stock so paid for, in the form of fully paidd non-assessable stock and shall deliver catél therefore as soon as practicable
thereafter.

(9) Restrictions on Exercise and upon Shares Issued Epercise Notwithstanding any other provision of the Agresm) the
Option may not be exercised at any time that theo@ation does not have in effect a registrati@ateshent under the Securities Act of 1933,
as amended, and any applicable state securitiess falating to the offer of Common Stock to thei@mte under the Plan, unless the
Corporation receives, if requested by the Corponatan opinion of counsel acceptable to the Cotmrahat such registration is not
required. Upon the issuance of any shares of CamBtock pursuant to the exercise of the OptionGhp8onee will, upon the request of the
Corporation, agree in writing that the Optioneadguiring such shares for investment only and ritht avview to resale, and that the Optio
will not sell, pledge or otherwise dispose of sebhares so issued unless




(i) the Corporation is furnished with an opinionasiunsel to the effect that registration of suchrsh pursuant to the Securities Act of 193
amended, is not required by that Act or by thegaled regulations thereunder; (ii) the staff of 8®eurities and Exchange Commission has
issued a “no-action” letter with respect to sucpdsition; or (iii) such registration or notificati as is, in the opinion of counsel for the
Corporation, required for the lawful dispositionsafch shares has been filed by the Corporatiorhasdecome effective; provided, however,
that the Corporation is not obligated hereby te éihy such registration or notification. In additithe Common Stock issued upon the
exercise of any Options shall be subject to remsetby the Corporation for an amount equal to texdise Price of such Options upon the
occurrence of an event described in Section 4(thisfAgreement. The Corporation may place a ldganbodying such restrictions on the
certificates evidencing such shares.

2.  Amendment to Section 10Section 10 of the Original Option Agreementésdby deleted in its entirety and replaced with the
following Section 10:

10. Section 409A. It is intended that this Agreement and the Rlamply with the provisions of Section 409A of thede to
the extent subject thereto, and accordingly, tanth&mum extent permitted, this Agreement and the Bhall be interpreted and
administered to be in compliance therewith. Om®macknowledges that the Administrator shall hheesble discretion and authority to
amend this Agreement or the Plan to the extentssacg to cause this Agreement or the Plan to comiplythe provisions of Section 409A
the Code if the Administrator determines that amghsamendment will not materially and adverselgeifthe Optionee. Such amendment
may be retroactive to the extent permitted by 8aci09A of the Code and shall not require the coingkthe Optionee.

3. Amendment to the Exercise FornThe Exercise Form attached to the Original QpAAgreement is hereby deleted and replaced
with the Exercise Form attached hereto as Exhibit A

4. Miscellaneous.

(a) Except as expressly herein modified and amendetérads, provisions, and conditions of the Origi@gtion Agreement
shall remain in full force and effect.

(b) This Amendment may be executed in counterpart$y etiwhich shall for all purposes be deemed animaigand all of
such counterparts shall together constitute ongtendame amendment.

Sgnatures on the following page




IN WITNESS WHEREOF , the parties hereto have caused this Amendmee fally executed effective as of the date firsitten
above.

SCIO DIAMOND TECHNOLOGY CORP.

By:

Name: Edward S. Adan

Title: Chairman of the Board of Directc
OPTIONEE

Name: Michael McMaho




EXHIBIT A
EXERCISE FORM
Scio Diamond Technology Corp.
411 University Ridge, Suite D
Greenville SC 29601

Ladies and Gentlemen:

| hereby exercise the Options granted to me on , by Scio Diamond Technology Cdthe “Corporation”), subject to all
the terms and provisions thereof and of the 201&&centive Plan (the “Plan”), and notify youna§ desire to purchase
shares of Common Stock of the Corporation aicemf $ per share pursuant to tterase of said
Option.

Payment Amount: $

Date:

Optionee Signatur

Received by Scio Diamond Technology Corp.




Exhibit 10.5
SCIO DIAMOND TECHNOLOGY CORP.

AMENDMENT TO
QUALIFIED STOCK OPTION GRANT AGREEMENT

This Amendment to the Qualified Stock Option Gragteement (the “Amendment”) is entered into on M&26, 2013, by and
between Scio Diamond Technology Corp., a Nevadpacation (the “Corporation”), and Jonathan Pfohe(tOptionee”).

Unless stated otherwise in this Amendment, capédlierms in this Amendment shall have the measéndorth in the Plan or the
Original Option Agreement (as defined below).

WHEREAS , the Corporation previously granted to the Opt@aa option to purchase up to 700,000 shares ofrmmmstock of the
Corporation, par value $0.001 per share (the “ComBiock”), at a price of $0.83 per share (the “Eiser Price”), pursuant to that certain
Qualified Stock Option Grant Agreement dated allafch 26, 2013, and entered into by the Corporadiwhthe Optionee (the “Original
Option Agreement”);

WHEREAS , Section 16 of the Original Option Agreement pdaa that the Original Option Agreement may be araéri a
written document signed by the Corporation andQpé&onee; and

WHEREAS , the Corporation and the Optionee desire to antlem@riginal Option Agreement to clarify certainlgiguities, correct
certain scrivener’s errors and address certairr divas.

NOW, THEREFORE , in consideration of the mutual covenants conthimerein, the Corporation and the Optionee agree as
follows:

1. Amendment of Section 3 Section 3 of the Original Option Agreement isdiy amended by deleting subsections (b), (ean@)
(9) in their entirety and replacing them with tliildwing subsections (b), (e), (f) and (9):

(b) Right to ExerciseThe Optionee shall have the right to exercisedptons, to the extent vested, in whole or in parany
time prior to the Expiration Date or earlier teration of the Options in accordance with the Plagh thiis Agreement. Any Options that do
qualify as incentive stock options will be treatesdnonqualified stock options. To the extent netreised, the number of shares as to which
the Option is exercisable shall accumulate and ireerercisable, in whole or in part, at any timeeabecoming vested (exercisable), but not
later than the Expiration Date or other terminatiéthe Option. In the event of the Optionee’swary or involuntary termination of
employment, all Options that have not been preWoesercised shall be terminated immediately.

(e) Method of Paymentn addition to any other method approved by tldeniistrator, if any, and permitted by applicable
statutes and regulations, payment of the Exerdise Bhall be by delivery of cash, certified orlias's check, or money order or other cash
equivalent acceptable to Administrator in its sdikeretion.

() Issuance of Shares Upon Exercidpon due exercise of the Option, in whole oramtpin accordance with the terms of
this Agreement, the Corporation shall issue toQp&onee or such other person exercising the Opéisithe case may be, the number of
shares of Common Stock so paid for, in the forrfulhy paid and non-assessable stock and shall eietiertificates therefore as soon as
practicable thereafter.

(9) Restrictions on Exercise and uponr&héssued upon Exercisdlotwithstanding any other provision of the Agrest) the
Option may not be exercised at any time that theo@ation does not have in effect a registrati@ateshent under the Securities Act of 1933,
as amended, and any applicable state securitiess falating to the offer of Common Stock to thei@mte under the Plan, unless the
Corporation receives, if requested by the Corponatan opinion of counsel acceptable to the Cotmrahat such registration is not
required. Upon the issuance of any shares of CamBtock pursuant to the exercise of the OptionGp#gonee will, upon the request of the
Corporation, agree in writing that the Optioneadguiring such shares for investment only and ritht avview to resale, and that the Optio
will not sell, pledge or otherwise dispose of sebhares so issued unless




(i) the Corporation is furnished with an opinionasiunsel to the effect that registration of suchrsh pursuant to the Securities Act of 193
amended, is not required by that Act or by thegaled regulations thereunder; (ii) the staff of 8®eurities and Exchange Commission has
issued a “no-action” letter with respect to sucpdsition; or (iii) such registration or notificati as is, in the opinion of counsel for the
Corporation, required for the lawful dispositionsafch shares has been filed by the Corporatiorhasdecome effective; provided, however,
that the Corporation is not obligated hereby te éihy such registration or notification. In additithe Common Stock issued upon the
exercise of any Options shall be subject to remsetby the Corporation for an amount equal to texdise Price of such Options upon the
occurrence of an event described in Section 4(thisfAgreement. The Corporation may place a ldganbodying such restrictions on the
certificates evidencing such shares.

2.  Amendment to Section 10Section 10 of the Original Option Agreementésdby deleted in its entirety and replaced with the
following Section 10:

10. Section 409A. It is intended that this Agreement and the Rlamply with the provisions of Section 409A of thede to
the extent subject thereto, and accordingly, tanth&mum extent permitted, this Agreement and tae Bhall be interpreted and
administered to be in compliance therewith. Om®macknowledges that the Administrator shall hheesble discretion and authority to
amend this Agreement or the Plan to the extentssacg to cause this Agreement or the Plan to comiplythe provisions of Section 409A
the Code if the Administrator determines that amghsamendment will not materially and adverselgeifthe Optionee. Such amendment
may be retroactive to the extent permitted by 8aci09A of the Code and shall not require the coingkthe Optionee.

3. Amendment to the Exercise FornThe Exercise Form attached to the Original QpAAgreement is hereby deleted and replaced
with the Exercise Form attached hereto as Exhibit A

4. Miscellaneous.

(a) Except as expressly herein modified anended, all terms, provisions, and conditidrii@ Original Option Agreement
shall remain in full force and effect.

(b) This Amendment may be executed iméeparts, each of which shall for all purposesidemed an original, and all of
such counterparts shall together constitute onetendame amendment.

Sgnatures on the following page




IN WITNESS WHEREOF , the parties hereto have caused this Amendmee fally executed effective as of the date firsitten
above.

SCIO DIAMOND TECHNOLOGY CORP.

By:

Name: Edward S. Adam

Title:  Chairman of the Board of Directa
OPTIONEE

Name: Jonathan Pfot




EXHIBIT A
EXERCISE FORM
Scio Diamond Technology Corp.
411 University Ridge, Suite D
Greenville SC 29601

Ladies and Gentlemen:

| hereby exercise the Options granted to me on , by Scio Diamond Technology Cdthe “Corporation”), subject to all
the terms and provisions thereof and of the 201&&centive Plan (the “Plan”), and notify youna§ desire to purchase
shares of Common Stock of the Corporation aicemf $ per share pursuant to tterase of said
Option.

Payment Amount: $

Date:

Optionee Signatur

Received by Scio Diamond Technology Corp.




Exhibit 31.01
CERTIFICATION OF THE PRINCIPAL EXECUTIVE OFFICER PU RSUANT TO RULE 13a-14
I, Michael McMahon, certify that:
1. I have reviewed this quarterly report on Form 10f@cio Diamond Technology Corp.;

2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrant’s other certifying officer(s) andrke responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1B{d)) and internal control over financial repogtias defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(@) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
my supervision, to ensure that material informatielating to the registrant, including its consatied subsidiaries, is made known to us by
others within those entities, particularly duriig teriod in which this report is being prepared;

(b) Designed such internal control over financial réipgr, or caused such internal control over finaheporting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

(c) Evaluated the effectiveness of the registsdtsclosure controls and procedures and presantbi report our conclusio
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period cougyelis report based on such evaluation;
and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimeaport) that has materially affected, or is
reasonably likely to materially affect, the regsit's internal control over financial reporting;dan

5. The registrant’s other certifying officer(s) antdve disclosed, based on our most recent evaluatimiternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weaknesigethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summaaizd report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significémin the
registrant’s internal control over financial repogt
Date: August 13, 201
/s/ Michael McMahon

By: Michael McMahor
Its: Chief Executive Office




Exhibit 31.02
CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUA NT TO RULE 13a-14
I, Jonathan M. Pfohl, certify that:
1. I have reviewed this quarterly report on Form 10f@cio Diamond Technology Corp.;

2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisieading with respect to the period
covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrant’s other certifying officer(s) andrke responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1B{d)) and internal control over financial repogtias defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(@) Designed such disclosure controts@ocedures, or caused such disclosure contrdipartedures to be designed under
my supervision, to ensure that material informatielating to the registrant, including its consatied subsidiaries, is made known to us by
others within those entities, particularly duriig teriod in which this report is being prepared;

(b) Designed such internal control oveafinial reporting, or caused such internal contvelr dinancial reporting to be desigr
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

(c) Evaluated the effectiveness of thegegnt's disclosure controls and procedures ansiepted in this report our conclusions
about the effectiveness of the disclosure containtsprocedures, as of the end of the period cougyelis report based on such evaluation;
and

(d) Disclosed in this report any changéhimregistrant’s internal control over financigboeting that occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimeaport) that has materially affected, or is
reasonably likely to materially affect, the regasit’'s internal control over financial reporting;dan

5. The registrant’s other certifying officer(s) antdve disclosed, based on our most recent evaluatimiternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and ma#gnveaknesses in the design or operation of inkteorarol over financial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summaaizd report financial information; and

(b) Any fraud, whether or not material,tthrevolves management or other employees who haigrificant role in the
registrant’s internal control over financial repogt

Date: August 13, 201
/s/ Jonathan M. Pfohl
By: Jonathan M. Pfot
Its: Chief Financial Office




Exhibit 32.01

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Scio B@nd Technology, Corp. (the “Company”) on Form 1@e@the period ending June 30,
2013 as filed with the Securities and Exchange Cwsion on the date hereof (the “Report”), eacthefundersigned hereby certifies,
pursuant to 18 U.S.C. § 1350, as adopted pursad906 of the Sarbanes-Oxley Act of 2002, thath&best of his knowledge and belief:

(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof 1934; and

(2 The information contained in the Report fairly fets, in all material respects, the financial ctiadiand result of operations of the
Company.

Dated: August 13, 2013 /s Michael McMahon

By: Michael McMahor
Its: Chief Executive Office

/s Jonathan M. Pfohl

By: Jonathan M. Pfot
Its: Chief Financial Office

A signed original of this written statement reqdit®ey Section 906, or other document authenticategnowledging, or otherwise adopting
the signature that appears in typed form withingleetronic version of this written statement, haen provided to the Company and will be
retained by the Company and furnished to the Séesiand Exchange Commission or its staff uponesgu




